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The OECD Scoreboard on Financing SMEs and
Entrepreneurs

Countries participating in the Financing SMEs and
e Biennial flagship publication created in 2012 Entrepreneurs Scoreboard

* Provides comparable data on debt, credit costs
and conditions, asset-based and equity financing,
bankruptcies and late payments, as well as
information on policy developments

 Official data from ministries, central banks,
statistical offices, and sector organisations from
around 50 countries

 Future developments aim at greater country
coverage, additional indicators and more
granular data
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Global growth proved resilient in 2023

Global growth remained resilient at
3.1% in 2023, falling only slightly
from 3.3% in 2022, and inflation

declined more quickly than
anticipated.

* Outcomes diverged across
countries, with strong growth in
the US and emerging economies
offset by a slowdown in most
European countries.
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Source: OECD Economic Outlook, Interim Report February 2024.
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https://read.oecd.org/10.1787/0fd73462-en

The cost of finance has spiked ...

Changes in SME interest rate by group of countries
2008 — 2022, nominal rates, percentage points

Scoreboard median —EU === Upper middle income

In 2022, the cost of finance increased

sharply as governments around the world
tightened monetary policy.

* The rise in policy interest rates quickly passed
through to SME rates. The Scoreboard median
interest rate increased by 1.1 p.p, the steepest rise 05 |
in the history of the Scoreboard. 0

Non-EU High income

* The rise in borrowing costs is likely to weigh on
SME recovery. Studies show that a 1 p.p. increase in
interest rates is associated with a 0.35 p.p. decline
in SME profit margins. ? 008 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Source: Data compiled from the individual country Scoreboards.
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Loan.application.rates have declined as the cost
of finance and collateral requirements increased

SME application rates, 2007-22

By country (left panel), SME application and interest rates (right panel), as a percent
2022 — 2021 <2020
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Note: The figures show information for the 14 countries that provided data for this indicator
Source: Data compiled from the individual country Scoreboards.

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

© OECD | Centre for Entrepreneurship, SMEs, Regions and Cities | @OECD_Local | 6



New lending to SMEs declined ...
... as did the outstanding stock of loans

Median growth rate in new SME loans by groups of countries
2008-2022, y-o0-y growth, as a percentage
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Source: Data compiled from the individual country Scoreboards.

Median growth rate of outstanding loans to SMEs by country group
2008-2022, year-on-year growth, in percentage
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Source: Data compiled from the individual country Scoreboards.
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Equity financing also suffered in 2022 and 2023

Venture Capital Investments by country
Volumes as a percent of GDP (left), median growth rate (right) cg

Venture capital investments = 2022 2021 02020 v

declined by more than 16% in
2022 , after growing 60% in 2021.

e 2023 also registered a sharp
decline in VC investments
mainly driven by a slowdown in
the US.

SVN SVKNOR PRT GRC POL ITA CZE AUT LVAHUN EU BEL IRL NZL DNK ESP LTU CHE NLD GBR FIN FRA SWEKOR LUX CAN EST USA

——Venture capital growth rates (%) e EU
80 r
* The decline in VC activities o
. . 40
affected women and minority 0 |
businesses in particular. o o i i
2 | \/
40 F
Note: As the volumes are expressed as a share of GDP, caution is needed in interpreting 60 L
trends due to the impact of the COVID-19 crisis on GDP. 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
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The decline in leasing is easing ...
while factoring demonstrated continued strong growth

* Leasing and hire purchases declined by
2.15%, less sharply than in 2021 (-4%).

* On the other hand, factoring maintained
the pace of growth registered in 2021
when it recovered strongly from the
pandemic.

15 1

10

10 F

15 F

Median growth rate of asset-based finance
Y-0-y growth rate, as a percent

—— Scoreboard median leasing —— Scoreboard median factoring
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Source: Data compiled from the individual country Scoreboards.
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SME bankruptcy rates are on therise

SME bankruptcies by group of countries
Median y-o-y growth rate, as a percentage

All country groups registered a marked ——Scoreboard ——EU  ——non-EU Highincome ~ —— Upper middle income
increase in bankruptcies, with the 140

Scoreboard median rising by 21%. 120 |

100

* The rise is driven in part by an adjustment & |
after two years of changes in bankruptcy ¢ |
procedures and unprecedented financial
support.

40 |

20 r

e Elevated borrowing and input costs coupled
with lower consumer demand are also driving
the increase in SME bankruptcies. -40

20 F
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Source: Data compiled from the individual country Scoreboards.
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Policy implications and
future outlook



Growth. is expected to moderate in 2024

m2024
India
. . Ind [
GDP growth is projected to slow ! °£,?f,l§
slightly to 2.9% in 2024 before T“fg‘;g
increasing to 3% in 2025. World
Mexico
Saudi..
Korea
* Tighter financial conditions United..
continue in credit and housing g
markets, and global trade remains Spain
bd d Australia
subdued. Japan
South..
e Attacks in the Red Sea have Ca”lf:;
raised shipping costs and delivery UK
. Euro..
times. France
Germany 0.3

Source: OECD Economic Outlook, Interim Report February 2024.
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SME finance policies continue to focus on both
short-term and long-term issues

Short-term measures:

* Financial support to help SMEs navigate high energy costs in regions and sectors heavily affected
* Targeted government guarantees to strengthen SME lending in light of tighter credit conditions
* Measures to streamline payment processes and reduce payment periods

Long-term structural support:

* Promotion of alternative finance instruments to sustain SME investments in green and digital
* Measures to address the gender gap in access to finance, including:
* Government-backed funds focused on women-led-businesses
* Initiatives to strengthen skills and networks
* Greater transparency, including the collection of gender-disaggregated data on SME finance
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Sustainable finance is a growing share of the global
pool of finance....

Financial institutions consider climate in investment decisions
How (if at all) does your institution integrate climate considerations in its

Sustainable finance is growing financing/investment decisions? (% of respondents, multiple answers possible)
rapldly: ESG integration now accounts Take into account climate implications when developing —
for over USD 40 trillion assets under institutional objectives and plans -
ma nagement Require suppliers to meet climate criteria [—————
Assess the climate-related impacts of some _
financing/investment opportunities
Bank Commitments to net zero are Assess the climate-related risks of every _
L. o . . . . . financing/investment opportunity
rISIng: 66%’ Of flnanCIaI Institutions Divest from or withhold financing from companies that [y
assess the Climate impaCt O.I: some or pursue investments contributing to global warming
a ” f| na nCing deCiSionS Require suppliers to disclose climate performance data
None of the above r
0% 0% 20%  30% 40%  50%  60% 70%  80%
mPublic = Private

Source: Financing SMEs for Sustainability - Financial institution strategies and approaches, forthcoming.
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New regulations, performance and broader stakeholder
demand are the main drivers for banks to take action ...

Please rate the importance of the following factors in driving action on climate/net zero in your institution (% of all respondents)

Regulatory requirements

Implications for long-term financial and operational performance

Shareholder demand for better sustainability performance

Client demand for green/sustainable products

Managing physical risks from climate change

Managing liability risk

Implications for attracting and retaining talented staff

m Very High
m High
Moderate
B Low
Very Low

H Not relevant

0 10 20 30 40

Source: Financing SMEs for Sustainability - Financial institution strategies and approaches, 2023.
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... While,data barriers are the largest obstacle

What are the key challenges you face in integrating climate change considerations in financing/investment decisions regarding SME
clients? (% of respondents, multiple answers possible)

Lack of data on SME climate performance

Lack of internal knowledge/capacities —

Lack of guidance from national competent authorities
M Public

Lack of (clear/coherent) strategy/policy at institutional level W Private

Conflict with other objectives of the institution

Do not know/not sure

0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Source: Financing SMEs for Sustainability - Financial institution strategies and approaches, 2023.
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Policy implications and the way forward

@ Low business confidence continues as a result of restrictive financial

@ conditions.

f_-%ih Governments must ensure investment in growth and the digital and
@n green transitions does not stall, by supporting SMIE access to other
sources of finance, beyond bank loans.

SME debt levels and bankruptcy rates need to be closely monitored to

éi)g ensure that systemic risks do not build.

part in the green transition. Policy support to promote a greater range of

@ Financial and non-financial support is critical to enable SMEs to take
financial instruments is needed to help SME achieve these goals.
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